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FLASH NOTE  

 

The IMF Executive Board completed the 2024 Article IV Consultation and the Second Review under Sri Lanka's 

48-month Extended Fund Facility, granting the country immediate access to SDR 254 million (approximately US 

$336 million) to support its economic policies and reforms. While performance under the program has been 

strong, with all quantitative targets for end-December 2023 met except for the indicative target on social 

spending, and most structural benchmarks due by end-April 2024 met or implemented with delay, the economy 

remains vulnerable with a precarious path to debt sustainability. The Article IV Consultation emphasized the 

importance of sustaining reform momentum and debt restructuring efforts to achieve lasting recovery and debt 

sustainability, focusing on macroeconomic stability, price stability, financial stability, rebuilding external buffers, 

and implementing growth-oriented structural reforms, including improved governance. 

 

About the disbursement 

The IMF Executive Board concluded the 2024 Article IV Consultation and Second Review under the Extended Fund 

Facility (EFF) for Sri Lanka, enabling the country to access SDR 254 million (approximately US$336 million). This 

brings the total financial support provided by the IMF under this arrangement to SDR 762 million (about US$1 

billion). The EFF arrangement, approved in March 2023, allocates a total of SDR 2.286 billion (about US$3 billion) 

to support Sri Lanka's economic reforms and policies. 

 

Sri Lanka’s performance so far 

Sri Lanka's performance under the IMF-supported program has been strong, meeting all quantitative targets for 

end-December 2023 except for a minor shortfall in social spending. Structural benchmarks were largely met or 

implemented with delays. Key economic indicators show signs of recovery: real GDP grew by 3% year-on-year in 

the second half of 2023, inflation was low at 0.9% in May 2024, and gross international reserves increased to 

US$5.5 billion by end-April 2024. Tax revenue also improved to 9.8% of GDP in 2023, contributing to a primary 

balance surplus. 

 

Challenges to be faced  

Despite positive developments, Sri Lanka's economy remains vulnerable with a precarious path to debt 

sustainability. The ongoing debt restructuring process, revenue mobilization, reserve accumulation, and banking 

sector stability present significant risks. The medium-term growth outlook is cautious, with uncertainties 

surrounding the debt restructuring, policy direction post-elections, and potential external shocks from regional 

conflicts, commodity price volatility, and a global economic slowdown. 

 

Areas to further improve 

To ensure lasting recovery, Sri Lanka must sustain reform momentum and enhance macroeconomic policies. Key 

areas for improvement include finalizing debt restructuring, increasing revenue through tax reforms, safeguarding 

social and capital spending, and enhancing public financial management. Strengthening central bank 
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independence and maintaining price stability are crucial. Additionally, reforms in trade liberalization, investment 

climate, state-owned enterprise efficiency, labor market gender gaps, and climate vulnerability mitigation are 

essential for unlocking long-term growth potential. 

 

Summary of key indicators 

 

 

 

 

 

 

  

2021 2022 2023 2024 2025 2026 2027 2028 2029

Key indicators

Real GDP growth 4.2% -7.3% -2.3% 2.0% 2.7% 3.0% 3.1% 3.1% 3.1%

Nominal GDP growth 12.6% 36.6% 14.8% 11.9% 9.8% 8.5% 8.5% 8.3% 8.3%

Inflation (average) 6.0% 45.2% 17.4% 7.0% 5.8% 5.4% 5.2% 5.1% 5.0%

Savings and investment (in 

percent of GDP)

Savings-Investment balance -3.7% -1.0% 3.1% 0.5% -1.1% -1.2% -0.9% -0.9% -0.8%

Government -14.7% -11.9% -9.6% -8.4% -6.0% -5.3% -4.8% -4.5% -4.4%

Private 11.0% 10.9% 12.8% 8.8% 4.9% 4.1% 3.9% 3.6% 3.6%

Public finance (in percent of 

GDP)

Government revenue and 

grants
8.3% 8.4% 11.1% 13.6% 15.1% 15.3% 15.4% 15.4% 15.4%

Primary balance -5.7% -3.7% 0.6% 1.0% 2.3% 2.3% 2.3% 2.3% 2.3%

Central government gross 

financing needs 
31.0% 34.1% 27.8% 24.9% 23.7% 20.5% 16.6% 13.1% 11.9%

Central government debt 102.7% 115.9% 109.8% 108.8% 108.4% 108.3% 106.6% 103.2% 100.1%

Money and credit (percent 

change, end of period)

Credit to private sector 13.1% 6.4% -0.8% 7.2% 9.2% 9.3% 9.5% 9.4% 9.3%

Credit to central government 

and public corporations 
26.5% 31.1% -1.6% 11.0% -0.9% -3.4% -4.7% -5.5% 3.2%

External sector

Current account balance (in 

percent of GDP)
-3.7% -1.0% 3.1% 0.5% -1.1% -1.2% -0.9% -0.9% -0.8%

Gross official reserves (USD 

Mn)
3,139       1,898       4,387       5,605       7,174       9,262       13,466     15,105     15,286     

In months of prospective 

imports of goods & services
2.0            1.2            2.4            2.7            3.3            4.1            5.8            6.2            6.3            

External debt as a percent of 

GDP
65.9% 77.0% 62.5% 61.1% 64.4% 65.7% 68.5% 67.2% 65.0%

ProjectionsPreliminary

Source: IMF 
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DISCLAIMER  

Ambeon Securities has taken reasonable steps to ensure the accuracy and reliability of the information presented in this Report. While 

we strive for accuracy, we do not guarantee the completeness or correctness of the information. The information may be subject to 

change without notice, and Ambeon Securities is not obligated to update or revise the Report after its initial publication. Any updates or 

revisions will be made at the sole discretion of Ambeon Securities. 

Ambeon Securities, its employees, and affiliates shall not be held liable for any direct or indirect loss or damage that may arise from the 

use of the information contained in this Report. This includes, but is not limited to, financial losses, lost profits, direct, indirect, incidental, 

punitive or any other consequential damages. 

The information and opinions presented in this Report are for informational purposes only and should not be construed as any offer, 

investment advice, a recommendation to buy or sell any securities, or an endorsement of any investment strategy. Ambeon Securities 

does not provide personalized investment advice, and you should consult with a qualified financial advisor before making any investment 

decisions. This Report may contain forward-looking statements that involve risks and uncertainties. These statements are based on our 

current expectations and assumptions and are subject to various factors that may cause actual results to differ materially from those 

expressed or implied in the Report. 

This report does not take into account the specific financial situation, investment objectives, or risk tolerance of individual readers. 

Consequently, investments discussed in this report may not be suitable for all investors. Each reader is responsible for determining the 

suitability of any investment based on their own circumstances. 

Ambeon Securities, its employees, and affiliates may have financial interests in the securities mentioned in this Report. These interests 

may change without notice, and such positions may have an impact on the opinions expressed in the Report. 

This Report is intended solely for the use of the recipient and may not be reproduced, redistributed, or otherwise disseminated to any 

other person or entity without the express written consent of Ambeon Securities. All rights, including copyright, are reserved. 

Investing in securities involves risks, including the risk of loss of principal. Past performance is not indicative of future results, and the 

value of investments may go up or down. These risks may include, but are not limited to, market risk, liquidity risk, credit risk, geopolitical 

risk, and other factors that can impact the performance of investments. 

By accessing and reading this Report or downloading the report electronically, you acknowledge and agree to the terms and conditions 

outlined above. If you do not agree with these terms, please refrain from using this Report. Ambeon Securities assumes no responsibility 

for any unauthorized use of this Report or its contents. 
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