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Tourist arrivals grew +97%YoY while YTD tourism earnings surpassed USD1Bn
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= Arrivals upto Sep 2023 reached 979,540 indicating +97% YoY
growth over Jan-Sep 2023.

= The arrivals are reaching back to 2019 pre-pandemic level

=  Ambeon Research estimates 1.5Mn arrivals by end-2023.

Source: SLTDA, CBSL, Press releases, Ambeon estimates
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Earnings upto Jul 2023 reached USD 1Bn indicating +43% YoY
growth over Jan-Jul 2022.

The earnings are also reaching 2019 pre-pandemic level

Ambeon Research estimates earnings to exceed USD 2Bn by end-
2023.
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Competitive Room Rates and recovering occupancy levels signal growth
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= SriLanka’s 2022 occupancy rate was 30.4%, up from 19% in 2021.

= As per Ambeon Research estimates Sri Lanka’s occupancy rates for
Aug 2023 (high season) are between 65%-70%.

comparable destinations, largely attributed to the severe LKR
depreciation the country experienced.
= The competitive rates allow more room for growth in arrivals.

Source: Statista, Booking.com, Ministry of Tourism — Maldives, Press releases, Ambeon estimates
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CSE’s Consumer Services Index appreciated +33.7% YTD

ASPI Vs Consumer Services Index
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= CSE’s Consumer Services Index that represent the hotel sector has increased +33.7% since Jan 2023
= The sector market capitalization was LKR 237.1Bn, representing 5.3% of the total CSE market capitalization
=  The uptick is more prominent with +35.4% increase since Jun 2023.

Source: CSE, Ambeon estimates




RAPID INSIGHT REPORT | TOURISM

Earnings review and outlook

In the second quarter of 2023 (2Q2023), the tourism sector in Sri Lanka experienced a
significant decline in earnings, with a staggering 108% drop to LKR -7.2 billion, compared to
LKR -3.5 billion in the same quarter of the previous year (2Q2022). This decline in earnings
was primarily attributed to several key factors, including higher finance costs, rising fuel
prices, and increased taxes.

Ambeon Securities expects the earnings to start recovering post 2H2024. This anticipated
recovery is linked to the easing of the finance cost burden.

Additionally, there are several factors that could contribute to the sector's topline growth.
An increase in occupancies is expected, which can boost revenue. Improved flight
connectivity and focused promotions in medical tourism, food tourism and MICE can
contribute to higher arrivals.

Furthermore, the industry is counting on the ability to raise room rates, which can also
contribute to improved revenues. The Sri Lanka Tourism Development Authority (SLTDA)
has imposed a minimum room rate of USD 100 for 5-star hotels, which could help stabilize
pricing and enhance profitability.

Sri Lanka's tourist destinations continue to gain international recognition and attention.
Positive word of mouth and effective tourism promotion campaigns are anticipated to
attract more travelers to the country. This positive sentiment and exposure on international
platforms can help the sector's recovery.

Between Jan - Sep 2023 the top arrivals were from India (19%), Russa (14%), UK (9%),
Germany (7%) and France (5%).

It's worth noting that hotels with exposure outside Sri Lanka may also see benefits as
arrivals increase at a faster rate. This suggests that businesses with international operations
within the tourism sector are likely to experience more immediate improvements in their
financial performance.

Source: SLTDA, Press releases
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TOP PICKS: Aitken Spence Hotel Holdings PLC (AHUN.N)

- . ice- 1
Highlights AHUN.N Price-volume (1Y)
= AHUN has exposure to Sri Lanka, Maldives, Oman and India 23 1,600,000
= The global exposure helps mitigate the country-specific risk associated with Sri Lanka 75 1"2‘88’888
= The Company holds keys to over 2,600 rooms across Sri Lanka, Maldives, Oman and 70 1'000'000
India. In Sri Lanka, AHUN owns and manages 1,411 rooms (54% of total room stock) gg 800,000
while Maldives has 735 rooms (28% of total room stock). s [ | 600,000
" |n FY23, 46% of the revenues were generated by room occupancy while 24% was 50 | | I — 400,000
generated by restaurants. il \' H' \ ‘ h‘ M ‘ \ \" | \'H\ ‘”\ | M‘\ } ‘ L 2%
ol bl b 1 A A T 0 A T A bl | allal 111
» The company recorded debt to total assets of 46% in FY23. 40 N N N N N o o o 0
Qg g g g g g Qg g A
. " ¥ 35 3 93 5§98 55 5853 %
FY23 Profits by geography (LKR Mn) Revenue composition 1QFY24 I B0 z2za0 2L s<s 3" Z
mmm VVolume (RHS)  ==Price (LHS)
3,752
Returns
YTD Capital gain 53.00%
YTD dividend yield 0.00%
YTD total return 53.00%
Sri Lanka South Asia and ME Beta 0.67
YTD high 82.80
YTD low 48.30
EPS (TTM) (LKR) -3.76
NAVPS (Jun23) (LKR) 55.78
-3,706 Valuation metrics
SriLanka  m South Asia and Middle East PE NM

Source: Company reports, CSE PBV 1.41
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TOP PICKS: John Keells Hotels PLC (KHL.N)

KHL.N Price-volume (1Y)

Highlights 26 7,000,000
» KHL has exposure to Sri Lanka and Maldives ” 6'000'000
= KHL owns and manages 8 resort hotels and 4 resort hotels in Maldives 22 5'000'000
= The Company holds keys to over 1,400 rooms where ~70% of the room stocks is 20 4'000'000
attributable to Sri Lanka. 56% of the Sri Lanka room stocks accounts for beach 18 3'000'000
properties while 44% are round-trip destinations. 16 2'000'000
=  Maldives recorded ~88% occupancy levels in FY23. E 1'000'000
= The company recorded an EBITDA margin of 26% and a debt-to-equity ratio of 54% 10 ‘Hm R RN ‘ il 0
in FY23. NYFYRIRIRIRDG
| ) bp8si88k23532¢
FY23 profits by geography (LKR Mn) Revenue composition FY23
mmm Volume (RHS) ===Price (LHS)
435
Returns
YTD Capital gain 44.17%
YTD dividend yield 0.00%
YTD total return 44.17%
Sri Lanka Maldives Beta 0.53
YTD high 24.40
YTD low 16.10
EPS (TTM) (LKR) -0.56
NAVPS (Jun23) (LKR) 20.81
Valuation metrics
PE NM
-767 SriLanka = Maldives PBV 1.12

Source: Company reports, CSE
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Ticker MPS| EPS (TTM) NAVPS PE PBV| |Ticker MPS| EPS (TTM) NAVPS PE PBV
AHUN 78.5 -3.76 55.78 -20.88 1.41| |KHL 23.3 -0.56 20.8 -41.61 1.12
AHPL 60.2 -0.88 64.66 -68.41 0.93 MRH 14 -0.79 10.9 -17.72 1.28
CHOT 22.7 1.62 40.74 14.01 0.56 MARA 3 -0.32 2.2 -9.38 1.36
REEF 6.9 -4.39 7.88 -1.57 0.88| |pALM 423|  -122.01 91.4 -0.35 0.46
STAF 35.6 -0.92 49.35 -38.70 0.72| [pEG 5.6 368 £33 6.96 048
CONN 25.1 -6.11 11.48 -4.11 219 [REL 29 053 9.4 5472 0.99
HSIG 464 2 47.16 23.20 098! TRcH 88.8 7.69 245.7 11.55 0.36
RENU 370.25 -74.44 1238.8 -4.97 0.30| IeogH 9t 333 16 YT 0.64
SIGY >8 ~10.82 48.49 ->-36 1.201 fopoT N 10.4 -0.1 9.1 -104.00 1.14
TANG 62.8 -12.76 141.53 -4.92 0.44

e 53 011 13, T 00| [SHOTX 14 -0.1 9.1 -140.00 1.54
SERV 11.9 -0.59 1.06 -20.17 1123 PA 21.3 -1.61 -10.2 -13.23 -2.09
BBH s YT 336 17 240 [LHL 34 -2.17 59.8 -15.67 0.57
EDEN 14.6 -8.18 17.8 -1.78 0.82| [RHTL 20 -0.58 14.5 -34.48 1.38
TRAN 13 2046 94| -104.35 163| |NEH 1748 60.33 2126.8 28.97 0.82
BRR 12.7 0.35 5.3 36.29 2.40| [CITW 2.9 -1.26 3 -2.30 0.97
BERU 1.4 -0.35 0.3 -4.00 -4.67 ALHP 0.9 -0.19 1.7 -4.74 0.53
GHLL 18.1 -0.18 16.2 -100.56 1.12| |HUNA 27.4 -0.51 3.2 -53.73 8.56
CITH 5.7 -3.8 13.3 -1.50 0.43

JETS 10 -0.53 5.3 -18.87 1.89

Note: Market Price per Share (MPS), Earnings per Share (EPS) and Net Asset Value per Share (NAVPS) are in LKR

Source: Company reports, CSE, Ambeon estimates
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DISCLAIMER

Ambeon Securities has taken reasonable steps to ensure the accuracy and reliability of the information presented in this Report. While we strive for accuracy, we do not guarantee the completeness or
correctness of the information. The information may be subject to change without notice, and Ambeon Securities is not obligated to update or revise the Report after its initial publication. Any updates
or revisions will be made at the sole discretion of Ambeon Securities.

Ambeon Securities, its employees, and affiliates shall not be held liable for any direct or indirect loss or damage that may arise from the use of the information contained in this Report. This includes,
but is not limited to, financial losses, lost profits, direct, indirect, incidental, punitive or any other consequential damages.

The information and opinions presented in this Report are for informational purposes only and should not be construed as any offer, investment advice, a recommendation to buy or sell any securities,
or an endorsement of any investment strategy. Ambeon Securities does not provide personalized investment advice, and you should consult with a qualified financial advisor before making any
investment decisions. This Report may contain forward-looking statements that involve risks and uncertainties. These statements are based on our current expectations and assumptions and are
subject to various factors that may cause actual results to differ materially from those expressed or implied in the Report.

This report does not take into account the specific financial situation, investment objectives, or risk tolerance of individual readers. Consequently, investments discussed in this report may not be
suitable for all investors. Each reader is responsible for determining the suitability of any investment based on their own circumstances.

Ambeon Securities, its employees, and affiliates may have financial interests in the securities mentioned in this Report. These interests may change without notice, and such positions may have an
impact on the opinions expressed in the Report.

This Report is intended solely for the use of the recipient and may not be reproduced, redistributed, or otherwise disseminated to any other person or entity without the express written consent of
Ambeon Securities. All rights, including copyright, are reserved.

Investing in securities involves risks, including the risk of loss of principal. Past performance is not indicative of future results, and the value of investments may go up or down. These risks may include,
but are not limited to, market risk, liquidity risk, credit risk, geopolitical risk, and other factors that can impact the performance of investments.

By accessing and reading this Report or downloading the report electronically, you acknowledge and agree to the terms and conditions outlined above. If you do not agree with these terms, please
refrain from using this Report. Ambeon Securities assumes no responsibility for any unauthorized use of this Report or its contents.
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